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PO, Bone 940065

M'Udern ACCQU ntants Amman 11194 , Jordan

T: +962 (6) 5561293
F: +962 (6) 5561204
E: info@mmoderm-accountants.com

N " Jabal Amman , 6th Circle
Q exla 16 Djibouti St,

CERTIFIED PUBLIC ACC NT'S REPORT

To the shareholders
Jordan Steel CompanyP.L.C

Report on the Consolidated Financial Statements

Opinion

We have audited the accompanyingeonsolidated financial statements of Jordan Steel Company P.L.C, which
comprise of theconsolidated statement of financial position as of December 31, 2021, and the related
consolidated statements ofComprehensive income,consolidatedstatement of owners' equity and consolidated
statement of cash flows and nofes for the consolidated financial statements, for the year then ended, and a
summary of significant accounting policies and other explanatory information.

In our opinion, theconsolidated financial statements present fairly, in all material respects, the
consolidatedstatement of financial position of Jordan Steel CompanyP.L.Cas of December 31, 2021, and
itsfinancial performance and cash flows for the year then ended are in accordance with International Financial
Reporting Standards.

Basis for Opinion

We conduct our audit in accordance with International Standards on Auditing. Our responsibilitics under thosc
standards are further described in Auditor’s Responsibilities for the audit of theconsolidated Financial
Statements. We are independent of the company in accordance with International Standard Board Code of
Ethics for professional accountants (“the code”) and we have fulfilled our other ethical responsibilities in
accordance with the code,

We believe that the audit evidence we have obtained are sufficient and appropriatc to provide basis for our
audit opinion.

Emphasis of matter

1. The accompanying finacial statements have been prepared assuming that the company will continue as a going
concern . the company has a deficit working capital by 5,452,569 JD thal raise substantial doubt about it's
ability to continue as a going concern.

2.A Preventive seizure has been placed on Jordan Steel Company (a public limited sharcholding) and on the
movable and immovable funds that may be legally seized within the limits of the claimed amount of 10,537,339
Jordanian dinars, due to the failure to repay the loans granted to the company, that raise substantial doubt about
it's ability to contlinue as a going concen.

3. There arc Legal cases in which the Coalition for lron and Steel IndustryCompany(a subsidiary company) is a
Defendant by the Income and Sales Tax Department, with a total amount of 2,322,889 Jordanian dinars, which
are Pending and are in the process of appeal,An Experts Committee has been Appointed to Comsider it. In
Addition of that Jordan Steel Company (a public limited shareholding company) is a Defendant by the Income
and Sales Tax Department, at a value of 700,000 Jordanian dinars, is still pending in thz Court of Cassation.

Other Matter

Basedon the General Assembly extraordinary Mecting No. (2/2014) on March 2014, it was voluntary to
liquidate Jordan Steel Industries Engineering Company,the legal procedures have not been completed for the
liquidation at the Ministry of Industry, trade, supply and the relevant official parties until the date of issuing
the consolidated financial statements.
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Q Nexia
Modern Accountants

Key Audit Matters

Key audit matters, according to our professional judgment are matters that had the significant imporfance in
our auditing procedures which we performed to theconsolidated financial statement, The basic auditing matters
have been addressed in our auditing workflow to financial standards as we do not express separate opinions,

Key anditing matters The following is a description of our auditing
procedures

Inventory and spare parts Inventory and spare parts

In accordance with Intemational Financial Reporting Standards, The auditing procedures included the procedures of
the Company must ensure that the value of inventory is reported inspecting and ascertaining the existence of invenlory
based om the lower of cost or net realizable value and that has been recorded in the company’s books in the
determining the impairment of inventory (il any) and warchouses, and ascerlgining that the existing inventory
ascertaining that there is no slow moving or waste inventory in the warchouses which belongs to the company has
which influences the net realizable value. been recordedup until the date of preparation of the

consolidated financial statements, and that the company
msserts that the recorded inventory is recorded based on
the lower of cost or net realizable value considering that
the cost of finished poods and work in process are
detenmined based on the Weighted-average, which
include the cost of materials, labors, and apercentage of
indireet  industrial  expenses, in  which the raw
materialsand spare parts are reporied based on cost
which is alse determined based on the Weighted-

average,
Property , plant and equipment Property, plantand equipment
In accordance with the international financial  reporting The audit procedures included cxamining the control
standards ,the company has to review the useful life and procedures used in the verification of cxistence and
depreciation method and perform and impairment test to completeness, reviewing the purchase and sale of the
the reported amount  of property , Plant and equipment in assets during the year, ensuring the caleulation of the
the financial position, and in case of any impairment depreciation expense, matching the inventory in terms
indications in the recoverable amount, the losses are of presence and ensuring that the property, plant and
calculated according to the impairment pelicy in which the equipment are productive and there is no impairment in
company determines the impairment in property , plant value, Management Assumptions Taking into account
and equipment by using assumptions and evaluations (if the available external information about the risk of
any) and due to its importnace , its considered one of the impairment of property, plant and equipment, we have
key audit matters. also emphasized on the adequacy of the Company's

disclosures about property, plant and equipment,
Accounts receivable and checks under collections Accounts receivable and checks under collections
In accordance with International Financial Reporting The audit procedures inzluded the control procedures
Standards, the Company is required to review the expected used by the Company for the collection of receivables
credit  losses. Management estimates impainment  in and checks on the collection fee, the verification of the
receivables through the wse of assumptions and cstimates balances of a sample of customer receivables through
and, because of their significance, is considered an receipt of direct confirmation, and the adequacy of the
important audit risk. provision for impairment related to of reccivables was

examined by assessing the management assumplions
taking into consideration the available external
information on receivables risk We have also assessed
the adeguacy of the Company's disclosures aboul
significant estimates of impainnent,

Other information
The management is responsible for other information, Which includes other information reported in the final
report, but not included in theconsolidated financial statements and our audit report on il.

Our opinion does not include these other information, and we do not express any assertion over it regarding.
our consolidated financial statement we are obliged to review these other information, and while that, we
consider the compatibility of these information with their consolidated financial statement or with the

knolwedge we gained through auditing. If we detected based on our audit, the existence of significant errors
in the information, we are obliged to report this fact. Regarding this, we have nothiag to report.
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Management and individuals responsible of governance about theconsolidated financial statements
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Intemational Financial Reporting Standards, And for such internal
control,management is determined to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or enror,

In preparing theconsolidated Financial Statements, the management is responsible for assessing the
Company’s ability to continue as a Going Concern, disclosing, as applicable, matters related to Going
Concern and using the Going Concern basis of accounting. Unless the management either intend to

liquidate the company or to cease operations or have no realistic altemative but to do so.

Individuals responsible of governance are responsible of supervising the prepazation of consolidated
financial statements,

Certified public accountant responsibility
Our responsibility is to express an opinion on theseconsolidated financial statements based on our audit. We

conducted our audit in accordance with International Standards on Auditing. Those standards require us to
comply with ethical requirements and plan and perform the audil to obtain reasonable assurance whether
theconsolidated financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amouats and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidatedfinancial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of theconsolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of theconsolidated financial statements.

As part of an audit in accordance with The International Standards on Auditing, we exercise
professional judgment and maintain professional skepticism throughout the andit. We also:

» Identify and assess the risks of material misstatement of the initial consolidated Financial Statements, whether
due to fraud or ermvor, design and perform audit procedures responsive to those risks, ard obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal contral,

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for expressing an opinion on the effectiveness of the Company's
internal control,

» Evaluate the appropriateness of accounting policies used and the reasonablencss of accounting estimates and
related disclosures made by the Management.
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s Conclude on the appropriateness of the Management's use of the Going Concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions thal
may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in
the consolidated Financial Statements or, if such disclosures are inadequate, we will modify our opinion, Cur
conclusions arc based on the audit evidence obtained up to the date of our Auditor's Report. However, future
events or conditions may cause the Company to cease to continue as a going eoncern,

¢ Evaluate the overall presentation, structure and content of the initial consolidated Financial Statements,
including the disclosures, and whether the initial consolidated Financial Statements represent the underlying
fransactions and events in a manner that achieves Fair Presentation.

We communicated with audit committee regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify

during our audit,
Legal requirements report

The Company maintains the appropriate accounting records, the accompanying consolidated financial
statements and the consolidated financial statements in the report of the Board of Directors in accordance with

the correct accounts records, and recommends that the General Assembly approve them.

Amman-Jordan

March 23, 2022

Modern Accountants
A mamber of

Nexia

International
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JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

CONSOLIDATED STATMEANT OF FINANCIAL POSITION

AS OF DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

ASSETS

Non-current assets

Property, plant and equipment
Investments in lands

Checks under collection- Long term
Total non-carrent asscis

Current assets

Prepaid expenses and other receivables
Inventory and spare parts

Accounts receivable and checks under collection
Cash and cash equivalents

Total current assets

TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY
Owners' equity

Share capiial

Share premium

Statutory reserve

Accumulated losses

Total Ovwners® equity

Non-current liabilities
long term loans
Total Non-curvent liabilities

Current liabilities

Accrued expenses and other Payables
Accounts payable and deferred checks
Bank overdrafis

Deferred Revenue

Short term loans

Total current liabilitics

TOTAL LIABILITIES AND OWNERS' EQUITY

The aceompanying notes are an integral part of these consolidatedfinancial statements

5

Note 2021 2020
4 41,038,012 41,369,289
5 154,784 154,784
6 497,000 1,250,755

41,689,796 42,774,828

7 6,255,963 7,222,715
8 6,117,904 7,303,746
6 5,247,688 5,704,037
9 80,822 57,664
17,702,377 20,288,162

59,392,173 63,062,990

1 35,000,000 35,000,000
14 1,509,320 1,509,320
14 6,075,043 6,075,043
(20,891,453) (18,473,885)

21,692,910 24,110,478

13 14,544,317 14,544,317
14,544,317 14,544,317

11 3,263,858 2,014,893
10 8,735,981 8,682,663
12 4,271,217 7,247,422
17 1,797,010 4,181,790
13 5,086,880 2,281,427
23,154,946 24,408,195

59,392,173 63,062,990




JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Mote 2021 2020
Sales 12,440,580 7,384,080
Cost of sales 15 (14,291,987) (9,452,763)
Gross loss (1,851,407) (2,068,683)
Selling and distribution expenses (3,350) (24,481)
General and administrative expenses la (641,256) (584,225)
Financial charges (1,994,214) (L941,917)
Depreciation expenses {13,252) (20,689)
Rental revenue 206,907 482,236
Other revenues and expenscs 160,767 (13,592)
Leasehold Improvments Revenues 2,209,246 .
Inventory Reconeiliation (438,375)
Inventory Impairment provision (2,634) #
Contingent liabilitics provision (350,000) =
Loss for the year (2,417,568) (4,171,351)
Loss pershare
Loss pershare- JD/ share (0,07) (0,12}
Outstanding weighted average share 35,000,000 35,000,000

The accompanying notes are an integral part of these consolidated financial statements
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JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Loss for the year

Adjustments on loss for the year:
Depreciation

Financial charges

Contingent Liabilities Provision

Changes in operating assets and liabilities:
Prepaid expenses and other receivables
Inventory and spare parts

Accounts receivable and checks under collection
Accounts payable and deferred checks
Deferred Revenue

Accrued expenses and other Payables

MNet cash available from operating activities

INVESTING ACTIVITIES
Change in property,plant and equipment
Met cash used in investing activities

FINANCING ACTIVITIES

Banks overdraft

Loans

Financial charges paid

MNet cash (used in) / available from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents, Januaray |
Cash and cash equivalents, December 31

The accompanying notes are an integral part of these consolidated financial statements
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2021 2020
(2,417,568) (4,171 351)
600,992 559,680
1,094,214 1,342,890
350,000 =
056,380 (62,919)
1,185,842 2,074,857
1,190,467 (4,939,057)
53,318 1,859,675
(2,384, 780) 4,181,790
BYS, 965 (33,101)

2,457,839 812,473
(269,715) (2,176,755)
(269,715) (2,176,755)
704,847 (17,893 449)
(M5,599) 20,596,796
(1,994,214) (1,342,890)
(2,164,9606) 1,360,457
23,158 (3,825)
57,664 61,489
B0,B22 57,664




JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITY

The Jordan Steel Company is a Public Shareholding Company (the "Company”) registered at the minisiry of
industry and trade asPublic Sharcholding Company on March 29, 1993 under No. (226). The Company's
capital is JI2 35,000,000 divided into 35,000,000 shares each for of JD 1.

The Main activity of the Company is to produce reinforeing steel and pull through steel without heating to

produce steel bars and for the production of iron skewers contributing to other companies, importing,
expotting, marketing, concluding contracts and trade agreements and borrowing the necessary funds from

banks.
The Company’s headquarter is in Al-zarga.
2, NEW AND AMENDED IFRS STANDARDS

New and revised standards and interpretations

IFRS 17 “Insurance Contracts™
(Including the June 2020 amendments to IFRS 17)

Amendments to IFRS 10 and IAS 28: Sale or Sharing of
Assels between an Investor and his Associate or Joint
Venture

Amendments to International Accounting Standard No.
(1) Classification of Obligations as Current or Non-
Current

Amendments to International Financial Reporting Standard Mo,
(3) a reference o the framework of concepts

Amendments to International Accounting Standard No, (16)
Property, Plant and Equipment - Proceeds before intended use

The following new and revised
Standards and Interpretations are
not yet effective

The  amendmenis  are  applied
retrospectively  for  annual  periods
beginning on or after January 1, 2023,
unless it is impractical, in which case
the modified retrospective approach or
the fair value appreach is applied.

The effective date has not yet been set.
Early application is allowed

The amendments apply retroactively to
annual periods beginning on or after
January 1, 2022, with early application
permitted

The amendments apply to  business
combinations that have an acquisition date
on or after the beginning of the first annal
period bepinning on or afler Janwary 1,
2022, Early application is permitted if the
entity applies all other updated references.

Jamuary 1, 2022, with early application,
permitted
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Amendments to International Accounting Standard Mo. (37)
Encumbered Contracts - Cost of Contract Fulfillment

Annual Improvements to International Financial Reporting
Standards 2018-2020

International Finaneial Reporting Standard No, (1) —
Iimplementation of International Financial Reporting
Standards for the first time

IFRS @ Financial [nstruments

International Financial Reporting Standard Mo, (16) Lease
Contracts

International Accounting Standard Mo, (41) Agriculture

Amendments to International Accounting Standard No. (1)
Presentation of Financial Statements and Statement of Practice
for International Financial Reporting Standards(2) Issuance of

Janwary 1, 2022, with early application,
permitted

Tanwary 1, 2022, with early application,
permitted

Janvary 1, 2022, with the early application,
permitted

There is no sel effective date

January 1, 2022, with the early application,
permitted

January 1, 2023, with the carly application,
permitted and applied retrospectively. The
practice statement 2 amendments to IFRS do

not conlain an effective date or transitional
requirements.

Relative Judgments, Disclosure of Accounting Policies

Amendments to International Accounting Standard No. (8) - Tanuary 1, 2023, early application allowed

Accounting Policies, Changes in Accounting Estimates and
Errors - Definition of Accounting Estimates

Amendments to TAS Mo. (12) Taxes - Deferred taxes relating to Tanuary 1, 2023, early application allowed

assels and liabilities arising from 2 single transaction

Management anticipates that these new standards, interpretations and amendments will be adopted in the
Company's financial statements as and when they are applicable and adoption of these new standards,
interpolations and amendments, may have no material impact on the financial statement of the Company
in the period of initial application.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of consolidated finaneial statements
The preparation of the consolidated financial statements in accordance with International Accounting

Standard.

Basis preparation of consolidated financial statements
The consolidated financial statements are presented in Jordanian Dinar (JD) as this is the currency in which the
majority of the Company’s transactions are recorded,

The eonsolidated financial statements have been prepared on historical cost principle, However financial
instruments and investment in properties are stated at fair valve. The followng is a summary of
significant accounting policies applied by the Company:
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Basis of Consolidation Financial Statements
The Consolidated Financial Statements incorporate the financial statements of Jordan Steel Company

{Public Sharcholding Company) and the subsidiaries contralled by the Company,
Control is achieved where the Company:

» Ability to exert power over the investee,
» Exposure, or rights, to variable returns from its involvement with the investee.
o Ability to exert power over the investee to affect the amount of the investor's returns.

The Company reasscsses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control described in the accounting policy for
subsidiaries above,

When the Company has less than a majority of the voting, The Company shall have control over the
investee when the voting rights sufficient to give it the ability to direct relevant activitics of the investee
individually.

When The Company reassesses whether or not it controls an investee, it consider all the relevant facts and
circumstances which includes:

o Size of the holding relative to the size and dispersion of other vote holders

¢ Potential voling rights, others vote-holders, and Other parties

& Other contractual rights

s Any additional facts and circumstances may indicate that the company has, or does not have, the
current ability to direct the activities related to the time needed to make decisions, including how to
vote at previous shareholders' meetings.

The consolidation process begins when the company's achieve control on the investee enterprise
(subsidiary), while that process stops when the company's loses control of the investee (subsidiary). In
particular Income and expenses of subsidiarics acquired or disposed of during the year are included in the
consolidated income statement, and the consolidated comprehensive income statement from the effective
date of acquisition and up to the effective date of which it loses control of a subsidiary company.

Profit or loss and each component of other comprehensive income are attributed to the owners of the
Company and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling interests even if this results in the non-controlling
interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with the Croup's accounting policies.

All intra-entity assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.
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The consalidated financial statements as of December 31, 2021 include thefinancial statements of the
following subsidiary company .

Ownership
Registration and dates
Subsidiary Company  Legal title years interest (90)  Principal activity
Jordan Iron Limited ) . . ;
Toidvistiees O liability 2003 100% Production of ircn and steel in all its
e forms and types
under liquidation company

Jordanian Coalition  Limited
for Iron and Stecl Private 2005 100%,
Industry Company  company

Production of ircn and steel in all its
forms and types

. Limited i ; g : :
Modern Wire Mesh liability 2005 100% Pl?duclmn of ircn and steel in all iis
Co forms and types
company

Ammon for Iron and  Limited
Metal Trading liability 2011 100%
Company company

Production of iran and steel in all its
forms and types

Equity instruments at FYTOCI

Investments in equity instruments at FYTOCI are initially measurcd at fair value plus transaclion costs.
Subsequently, they are measured at Fair value with gains and losses arising from changes in fair value
recognized in other comprehensive income and accumulated in the cumulative changes in fair value of
securities reserve: The cumulative changes or loss will not be reclassified mvesiments. Bui reclassified fo

retained earnings. The Company has designated all instruments that are not held for trading as at FVTOCI

Dividends on these investments in equity instruments arc recognized in profil or loss when the Company
right to receive the dividends is established, unless the dividends clearly represent a recovery of a part of the
cost of the mvestments. Other net gains and losses are recognized in OCI and are never reclassified to profit

or loss,

The Company assesses the classification and measurement of the cash flow characteristics of the contractual
asset and the Company's business model for managing the asset.

For an asset to classified and measured at amortized cost or at FVTOCI, is contractual terms should give rise
to cash flows that are solely represent payments of principal and interest on the principal outstanding (SPPI).

At initial recognition of a financial asset, the Company determines whether newly racognized financial assets
are part of an existing business model or whether they reflect the commencement of a new business model.
The Company reassess its business models each reporting period to determine wheather the business models
have changed since the preceding period. For the current and prior reporting period the Company has not
identified a change in its business models.

When a debt instrument measured a FVTOCI is derecognized, the cumulative gain or loss previously
recognized in OCI is reclassified from equity to profit or loss. In contrast, for an equity investment
designated as measured FVTOCLthe cumulative gain/loss previously recognized in OCI is not subsequently
reclassified to profit or loss but transferred within equity.

Debt instruments that are subsequently measured at amortized cost or FVTOCI are subject to impairment,
12
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Finaneial assets at FVTPL

Financial assets at FVTPL are:

(1) assets with contractual cash flows that are not SPPL ; or and

(ii) assets that are held in a business model other than held to collect contractual cash flows or held to

collect and sell; or

(iii) assets designated at FVTPL using the fair value option.
These assets are measured at fair value, with any gains / losses arising on re-measurement recognized in
profit or loss,

Fair value option: A financial instrument with a rcliably measureable fair value can be designated as
FVTPL (the fair value option) on its initial recognition even if the financial instrument was not acquired
or incurred principally for the purpose of selling or repurchasing . The fair value option can be used for
financial assets if it eliminates or significantly reduces a measurement or recognilion inconsistency that
would otherwise arise from measuring assets or liabilities, or recognizing related gains and losses on a
different basis (an “accounting mismatch™).

Reclassifications

If the business model under which the Company holds financial assets changes. The financial assets
affected are reclassified. The classification and measurement requirements related to the new category
apply prospectively from the first day of the first reporting period following the change in business model
that results in reclassifying the Company's financial assets. During the current finamcial year and previous
accounting period, there was no change in the business model under which the Cempany holds financial
asgets and therefore no reclassifications were made

Impairment

IFRS 9 replaces the “incurred loss” model in IAS 39 with an expected credit loss model (ECLs). The
Company rccognizes loss allowance for expected credit losses on the following finaneial instruments that
are not measured at FVTPL

- Cash and bank balances:

- Trade and other receivables;

- Due from related party.

With the exception of purchased or originated credit impaired (POCI) financial assets (which are
considered separately below), ECLs are required to be measured through a loss allowance at an amount
equal to;

o 12 Month ECL, ie. lifetime ECL that results from those default events on the financial
instrument that are possible within 12 months after the reporting date(referred to as stagel); or

s Full lifetime ECL, i.e. Lifetime ECL that results from all possible default events over the life of
the financial instruments, (referred to as stage? and stage3).

A loss allowance for full lifetime ECLis required for a financial instrumentifthe credit risk on that
financial Instrument has increased significantly since initial recognition. For all other financial
instruments, ECLs are measured at an amount equal to the 12-monh ECL.

The Company has selected to measure loss allowances of cash and bank balances. Trade and other
receivables, and due from a related parly at an amount equal to life fime ECLs.

13
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ECLs are probability-weighted estimate of the present value of credit losses. These are measured as the
present value of the difference between the cash flow to the Company under the contract and the cash
flows that the Company expects 1o receive arising from weighting of multiple future economic scenarios.
Diseounted at the asset's EIR.

Loss allowance for financial investments measured at amortized costs are deducted from gross camrying
amount of assets. For debt securities a FVTOCI, the loss allowance is recognized in the OCI, instead of
reducing the carrying amount of the assct.

When determining whether the credit risk of a financial asset has increased sipnificantly since initial
recopnition and when estimating ECLs, the Company considers reasonable and supportable information
that is relevant and available without undue costs or effort. This includes both quantitative and qualitative
including forward-looking information,

For certain categories of financial assets, assets that are assessed not to be impaived individually are. In
addition, asscssed for impairment on a collective basis. Objective evidence of impairment for a portfolio
of receivables could include the Company’s past experience of collecting payments, an increase in the
number of delayed payments in the portfolio as well as observable changes in national or local economic
conditions that correlate with default on receivables.

Impairment losses related to cash and bank balances, trade and other receivables and due from a rclated
party, are presented separately in the statement of income and other comprehensive income.

The Company considers a debt security to have low credit risk when its credit risk rating is equivalent to
the globally inderstood definition of the grade of the investment,

Measurement of ECL
The Company employs statistical models for ECL calculations. ECLs are a probability-weighted estimate
of credit losses. For measuring ECL under TFRS 9, the key input would be the term structure of the
following variables.

o Probability of default (PD);

o Loss given default (LGDY); and

« Exposure at default (EAD).

These parameters will be derived from our internally developed statistical models and other historical
data. They will be adjusted to reflect forward — looking information.

Credit-impaived finaneial assets

A financial asset is credit-impaired when one or more cvents that have a detrimental impact on the
estimated future cash fows of the financial assets have occurred, Credil-impaired financial asseis are
referred to stage 3 assets. At each reporting date, the Company assesses whether financial assets carried at
amortized costs and debt securities at FVTOCI at credit-impaired. A financial asset is credit impaired
when one or more events that have a detrimental impact in the estimated future cash flows of the financial
asset have oceurred,
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DE-recopnition of financial assets

The Company de-recognizes a finaneial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity .If the Company neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the transferred asset, the Company recognizes ils
retained interest in the asset and an associated liability for amounts it may have to pay. if the Company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognize the financial asset and also recopnizes a collateralized borrowing for the proceeds

received.

On DE recognition of a financial asset measured at amortized cost or measured at FVTPL, the difference
between the asset's carrying amount and the sum of the consideration received and receivable is
recognized in profit or loss.

On DE recognition of a financial asset that is classified as FVTOCI, the cumulative gain or loss
previously accumulated in the cumulative changes in fair value of securities reserve is not reclassified to
profit or loss, but Is reclassified to retained earnings.

Presentation of allowance for ECL are presented in the financial information
Loss allowances for ECL are presented in the financial information as follows:

For financial assets measured at amortized cost (loans end advances, cash and bank balances): as a
deduction from the gross carrying amount of the assets

For debt instruments measurcd at FVTOCT no loss allowance is recognized in the consolidatedstatement
of financial position as the carrying amount is at fair value. However, the less allowance is included as
part of the revaluation amount in re-evaluation reserve and recognized in other comprehensive income.

Revenue recognition

IFES 15 "Revenue from contracts with customers” outlines a single comprehensive model of accounting
for revenue arising from contracts with customers and supersedes current revenue recognition guidance
found across several standards and Interpretation within IFRSs, [t establishes a new five-step model that
will apply to revenue arising from confracts with customers,

Stepl: identify the contract with customer: A contract is defined as an agreement between two or more
parties that creates enforceable rights and obligations and sets out the criteria for each of those rights and
obligations.

Step 2: Identify the performance obligations in the contract: performance obligation in a contract is a
promise to transfer a pood or service Lo the customer

Step 3: Determine the transaction price Transaction price is the amount of consideration to which the
Company cxpeets to be entitled in exchange for transferring the goods and services to a customer
excluding amount collected on behalf of third parties,

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract
that has more than one performance obligation the Company will allocate the transaction price to each
performance obligation in an amount that depicts the consideration to which the Company expects to be
entitled in exchange for satisfying each performance obligation.
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Step 5: Recognize revenues as and when the entity satisfies the performance obligation
The Company recognizes revenue over time if any one of the following criteria is met:

“The customer simultaneously receives and consumes the benefits provided by the Company performance
as The Company performs.

-The Company performance creates or enhances an asset that the customer controls as the asset is created
or enhanced or

“The Company performance does not creale an asset with an alternative use to the Company and the
entity has an enforceable right to payment for performance obligation completed to date.

“The Company allocates the transaction price to the performance obligations in a contract based on the
input method which requires the revenue recognition on the basis of the Company efforts or inputs to the
satisfaction of the performance obligations. The Company estimates the total costs to complete the
projects in order to determine amount of revenue to be recognized.

-When the Company satisfiesA performance obligation by delivering the promised goods and services, it
creates a contract assct based on the amount of consideration earned by the performance. Where the
amount of consideration received from the customer exceeds the amount of revenuz recognized this gives
rise to a contract liability.

-Revenue is measured at the fair value of consideration received or receivable, taking into account the
contractually agreed terms of payment. The Company asscsses its revenue arrangements against specific
criteria to determine if it is acting as a principal or agent and has concluded that it is acting as a principal
all of its revenue arrangements.

-Revenue is recognized in the consolidated financial statements to the extent that it is probable that the
economic benefits will flow to the Company and the revenue and costs, if and when applicable, can be
measured reliably.

Critical accounting judgments and key sources of estimation uncertainty

The preparation ofconsolidated financial statements requires management to make judgments estimates
and assumptions that affect the application ofaccounting policies and the reported amounts of asscts and
liabilities, income and expense. Actual results may differ from these estimates.

In preparing theseconsolidated financial statements, the significant Judgments made by management in
applying the Company accounting policies and the key sources of estimationuncer:aintywere the same as
those that applied to the audited annual financial consolidated statements.

Critical judgments in applying the Company's accounting policies in respect of IFRS 9

Business model assessment:

Classification and measurement of financial asscts depends on the results of the SPPI and the business
model test. The Company determines the business model at a level that reflects how Company s of
financial assets were managed together to achieve a particular business objective. This assessment
includes judgments reflecting all relevant evidence including how the performance of the assets is
evaluated and their performance measured, the risks that affect the performance of the assets and how
these are managed and how the managers of the assets are compensated. Monitoring is part of the
Company’s continucs assessment of whether the business model for which the remaining financial assets
are held continues to be appropriate and if it is not appropriate whether there has been a change in
business model and so a prospective change o the classification of those asscts,
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Significant increase of credit risk

ECLs are measured as an allowance equal to 12-month ECL for stage] assets, or lifetime ECL assets for
stage 2 or stage 3 assets. An assct moves (o stage 2 when its credit risk has increased significantly since
initial recognition. IFRS 9 does not define what constitutes a significant increase in credit risk. In
assessing whether the credit risk of an asset has significantly increased the Company takes into account
qualitative and quantitative reasonable and supportable forward looking information.

Establishing a groups of assets with similar credit risk characteristics

When ECLs are measured on a collective basis, the financial instruments of the Company are collected on
the basis of shared risk characteristics (e g, instrument type, credit risk grade, collateral type, date of
initial recognition, remaining term to maturity, industry, geographic location of the borrower, etc.). The
Company monitors the appropriateness of the credit risk characteristics on an ongoing basis to asscss
whether they continue to be similar. This is required in order to ensure that should credit risk
characteristics change there is appropriate re-segmentation of the assets. This may result in new portfolios
being created or assels moving to an existing portfolio that better reflects the similar credit risk
characteristics of that Company of assets. Re-segmentation of portfolios and movement between
portfolios is more common when there is a significant Increase in credit risk (or when that significant
increase reverses) and so assets move from 12-month to lifetime ECLs, or vice versa, but it can also occur
within porifolios that continue to be measured on the same basis of 12month or lifetime ECLs but the
amount of the ECLs changes because the credit risk of the portfolios differ.

Muodels and assumptions used
The Company uses various models and assumptions in measuring fair value of financial assets as well as

in estimating ECL. Judgment is applied in identifying the most appropriate model for each type of asset,
as well as for determining the assumptions used in these models, including assumptions that relate to key
drivers of credit risk.

Key sources of estimation uncertainty in respect of IFRS 9

The following are key estimations that the management has used in the process of applying the
Company's accounting policies and that have the most significant effect on the amounts recognized
mconsolidatedfinancial statements

Establishing the number and relative weightings of forward-looking scenarios for each type of product
Jmarket determining the forward looking information relevant to each scenario: When measuring ECL the
Company uses reasonable and supportable forward looking information, which s based on assumptions
for the future movement of different economic drivers and how these drivers will affect each other.

Probability of Default
PD constitutes a key input in measuring ECL. PD is an estimate of the likclihood of default over a given
time horizon, the calculation of which includes historical data, assumptions and expectations of future

conditions.

Loss Given to Default
LGD is an cstimate of the loss arising on default. It is based on the difference between the contractual

cash flows due and those that the lender would expect to receive, taking into account cash flows from
collateral and integral credit enhancements.
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Cash and cash equivalents
Cash and cash equivalents include cash, demand deposits, and highly liquid investments with original
maturities of three months or less and which are not exposed to a significant risk of value change.

Aceounts payable and aceruals
Accounts payable are recognized against the value of obligation for services or goods received, whether

billed or not billed by the supplier.

Accounts receivable
Receivables are stated at fair value and are stated at amortized cost afler deducting provision for doubtful

debits.

Expenses
General and administrative expenses include direet and indivect costs not specifically part of cost of reveunes

as required under gencrally accepted accounting principles

Inventories

Inventorics arc stated at the lower of cost and net realizable value. Cost comprises direct materials,
production and conversion costs, and other costs necessary to bring the inventory to the Group's location. In
the case of manufactured inventory and work in progress, cost includes an appropriate share of production
overheads based on normal operating capacity. Cost is calculated using the weighted average method, Net
realizable value represents the estimated selling price less all estimated costs of completion and costs
necessary to make the sale,

When the net realizable value of the inventories is lower than the cost, they provides for an allowance for
the decling in the value of the inventory and recognizes the write-down as an expense in profit or loss.

Property, plant and equipment
Property, plant and equipment are stated at cost less aceumulated depreciation. Expenditures on maintenance
and repairs are expensed. While expenditures for betterment are capitalized. Depreciation is provided over the
estimated useful lives of the applicable assets using the straight-line method. The estimated rates of
depreciation of the principal classes of nssets are as follows:

Annual depreciation rate

Buildings, constructions and tanks 2%e-10%%
Equipments and machinary * 3%-15%
Eleciricity and communication network 500120
Transportation 15%
Tools and supplies 10%-20%
Furniture and Devices 9%-15%
Computer Devices 10%-40%

* Jordanian Coalition for Iron and Steel Industry Company (a subsidiary company) follows the production
hours method for caleulating the Depreciation of factory machinery and equipment.

Useful livesand the depreciation method are reviewed periodically to  make sure that the method
and amortization period appropriate with the expected economic benefits of property, plant and equipment.
Impairment testis performed to the value of the property, plantand equipment that appearsin the
consolidated Statement of Financial Position When any events or changes in circumstances shows that this
value is non-recoverable,

In case ofany indication to the low value, impairment losses are calculated according to the policy of the
low value of the assets
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At the exclusion of any subsequent property, plant and equipment recognize the value of gains or losses resulting
which represents the difference between the net proceeds of exclusion and the value of the property, plant and
equipment that appears in the consolidated Statement of Financial Position, Gross Profit and loss.

Provisions

The provisions had been formed, when the company has a present obligation (legal or expected) from past
events which its cost of repayment consider aceepted and it has ability to estimate it reliably.

The provision had been measured according to the best expectations of the required alterative to mecet the
obligation as of the balance sheet date after considering the risks and not assured malters about the obligation.
When the provision had been measurcd with the estimated cash flows to pay the present obligation, then the
accounts receivable had been recognized as assct in case of receipt and replacement of the amount is certain and
it able to measure the amount reliably.

Segment reporting

The business sector represents a collection of assets and operation engaged together in providing product
or services subjected to risks and returns that arc different from those of other business sectors, wich
aremesured accroding to the reports that are used by the executive director and the main decision —
markers in the Company.

Geographical segment is associated in providing products in aparticular cconomic enviroment subject to risks
and returns that are differed from those for sectors to work in economic enviroment.

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the statement of
financial position only when there are legal rights to offset the recognized amounts, the Company intends
to settle them on a net basis, or asscts are realized and liabilities settled simultaneously.

Income Tax

The Company is subject to Income Tax Law, its subsequent amendments and the regulations issued by the
Income Tax Department in the Hashemite Kingdom of Jordan and provided on accrual basis, Income Tax
is computed based on adjusted net income, According to International Accounting Standard No. (12), the
Company may have deferred taxable assets resulting from the temporary differences between the
accounting value and tax value of the assets and liabilities related to the provisions, these assefs are not
shown in the periodic financial statements since it's immaterial,

Foreign currency transactions

Foreign currency transactions translated into Jordanian Dinars at the rates of exchange prevailing at the
time of the transactions, The operation occurs during the year are translated at weighted average rates at
time of transaction. Gains and Losses from settlement and transaction of foreign currency transaction are
included in the statement of comprehensive income,
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JORDAN STERL COMPANY

(PLEBLEC SHARPHOLDING COMPANY)

NOTES TG THE CONSOLIDATED FINANCIAL STATERMENTS {Uontinued}
FOR THE YEAR ENBED DRECEMBER. 31, 2621
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JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

9, CASH AND CASH EQUIVALENTS

) 2021 2020
Cash on hand 4,498 17,977
Cash al banks 76,324 39,687
80,422 57,664
10. ACCOUNTS PAYABLE AND DEFERRED CHECKS
_____ 2021 2020
Accounts payable §,248,856 7,991,463
Deferred checks 487,125 691,200
8,735,981 8,682,663
11. ACCRUED EXPENSES AND OTHER PAYABLES
2021 2020
Accrued expenses 434,303 35,260
Due to shareholders 1,264,674 1,264,674
Income Tax Provision 33,583 32,433
Pension Fund Deposit 318,423 235,863
Due to social Security 286,752 358,463
Provision of contingent Liabilities 387,39 43,902
Due to Employces 4,097 15,843
End of service benefits Provision 10,706 10,707
Due to Income Tax Department -employees 43,592 15,633
Due to sales Tax Department 479,577 -
Others 755 _3,113
3,263,858 2,014,893
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JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

12, BANK OVERDRAFT

2021 2020

Housing Bank - 2,066,974

Arab Bank 334,702 313,040

Arab Banking Corporation (ABC) 3,936,425 4,225,664
Safwa Islamic Bank - 641,744

4,271,217 7,247,422

Housing Bank:

The Company obtained bank facilities in the form of an Overdraft amounting to 2,000,000 Jordanian
dinars, at an interest rate of 8% and without commission, in retwm for awarding checks for a collection fee,
during the year 2021, Overdraft has been Rescheduled and merged with the loans.

Arab Bank:
The Company obtained bank facilities in the form of a Overdraft amounting to 809,963 Jordanian dinars, at
a 7.5% interest + Libor 0.5% commission, with the guarantee of Al-Aoun Advanced Contracting Company.

Arab Banking Corporation (ABC):
The Company obtained bank facilities in the form of a Overdraft amounting to 950,000 JD, at an interest
rate of 9% and without commission, for the purpose of financing the opening of the working capital.

The Company obtained bank facilities in the form of a current debit of 950,000 JD, in addition to a
revolving loan that was transferred to a bank facility of 3,000,000 Jordanian dinars at an interest rate of 9%
and without commission, for the purpose of financing the opening of working capital.

Safwa Bank:

The company obtained facilities from Safwa Islamic Bank In Purpose of financing bills for the purchase of
steel with a ceiling of 1,000,000 dinars and a decreasing murabaha rate of 8.5%. The financing is paid in
quarterly installments and for a period of one and a half years, the first installment is due on March 31,
2020, with Conditional Agreement to Lend the checks of Kiruna Iron Trading Company for a total amount
of 1,56 million dinars in faver of Safwa Bank, were these Checks resulling from the Melting Factory lease

agrecment,
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JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

13. LOANS

Jordan Commercial Bank:

The company obtained a diminishing loan from the Jordan Commercial Bank with a value of 893,000
Jordanian dinars at an interest rate of 10% annually, where the repayment of the loan is in monthly
installments including interest, numbering (31) installments of 32,870 Jordanian dinars for a single
installment except for the final installment of the remaining balance, where the first installment is due on
October 24 The first 2019 until full payment, by Collateral the Inventory Letter of Credit,

The Housing Banlk:

The company obtained a diminishing loan after the restructuring and merging o several loans from the
Housing Bank and the value of the combined loan amounted to 7,731,404 Jordanian dinars in addition to
the interest and eommissions due as the loan is subject to interest at an annual rate of 8% and the loan is
repaid in 96 installments as of January 1, 2021, with a value of 80,540 dinars Jordanian one installment

until full payment.

Arab Bank:

The company has rescheduled the repayment of the diminishing loan, whose balance is on May 8, 2020
(1,366,787) JD, to be paid in monthly installments, the value of each installment is 140,000 ID, so that the
first installment is due on March 30, 2021 until full payment at an interest rate of 7.75% and a commission
of 0.5% annually and with a Joint guarantee With Al-Awn Advanced Contracting Company.

14. SHARE PREMIUM AND RESERVS

Share premium
The amounts in this account represent those received and resulting from the difference between the

issuance price and the par value for as result of share capital increase during the year.

Statutory reserve

In accordance with the Companies' Law in the Hashemite Kingdome of Jordan and the Company’s Article
of Association, the Company has established a statutory reserve by the appropriation of 10% of net income
until the reserve equals 25% of the capital. However, the company may, with the approval of the General
Assembly to continue to deduct this annual ratio until this reserve is equal to the Authorized capital of the
Company in full. This reserve is not available for dividend distribution, The General Assembly is entitled
to decide, in its extraordinary meeting, to amortize its losses by the accumulated statutory reserve against
being rebuilt in accordance with the provisions of the enacted law.
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JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2021

(EXPRESSED IN JORDANIAN DINAR)

15. COST OF SALES

Cost of the materials used in the production
Manufacturing Expenses:

Water, electricity and fuels

Salaries, wages and other benefits

Spare parts , maintenance and chemical materials
Depreciation

Health insurance and treatments

Vehicles expenses and transportation

Fees and Licenses

Insurance expenses

Stationery and prints

Mail, telegraph and phone

Property tax

Samples Inspection

Others

Cost of manufactured goods

Goods at the beginning of the period
Inventory Reconeiliation

Goods at the ending of the period

26

2021 2020
9,440,847 5,633,614
685,195 557,547
1,583,779 1,453,176
1,723,101 846,970
434,005 375,302
95,727 152,732
34,457 48,710
14,584 16,689
5,584 13,346
2,040 1,934
1,817 2,609
42,504 48,381
622 1,100
13,393 7,521
14,077,745 9,159,631
250,573 543,705
(1,057) :
(35,274) (250,573)
14,291,987 9,452,763




JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

16. GENERAL AND ADMINISTRATIVE EXPENSES

2021 2020

Salaries wages and other benefits 300,097 324,636
Company’s contribution in social security 33,559 25,131
Company’s contribution in Pension Fund 3,875 3,443
Government fees, licenses and subscriptions 23,601 33,590
Professional and Legal fees 105,317 60,082
Litigation Fees 67,169 67,889
Water, electricity and fuel 3,961 5176
Vehicles expenses 7,346 8,025
Health insurance and treatments 12,291 4,007
Maintenance 307 2,591
Donations 1,499 .
Board of Directors transportation 53,324 17,571
Telephone and post 12,072 6,586
General Assembly Meetings - 2,825
Stationery and prints 1,638 1,690
Hospitality and cleaning 4,123 3,253
Computer Supplies 5,505 5,768
Other 4,582 2,962
641,256 584,225

17. DEFERRED REVENUES

The Jordanian Coalition for Iron and Steel Industry Company (Subsidary) has leased its factory to Kiruna
Iron Trade Company, as the rent Allow the Leasee to Obtain Benefits from machinery, fixed equipment,
buildings , hangers and Other Assets in the location, as this agreement begins on December 25, 2019, and
ends on December 31, 2027 with an annual rent Of 637,200 JD throughout the contract period, In addition
lessee is also obligated to Improve and Develop the LeaseHold with a minimum value of 1,500,000 ID

during the contract period.

In December 31, 2021 the lease contract were terminated by mutual consent between both parties, and
leaschold Improvement RevenueS were recorded at amount of 2,209,246 JOD.
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JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR) _—

18, INCOME TAX

Jordan Steel Company

First: The Company ended its tax Return for 2012, and 2017,

Second: The Income and Sales Tax Department issued its decision regarding the fiscal years from 2013 to
2016 not to approve. The Company has appealed the decisions issued by the Income and Sales Tax Court
of First Instance, and no final decision has been issued to date.

Third: The Tax Retwrn for the year 2018 submitted to the Income and Sales Tax Department by the
company was accepted within the unaudited samples, then the department reconsidered the file and issued
its decision, as the company appealed the decision to the Income and Sales Tax Court of First Instance, and
no fnal decision has been issued to dale.

Fourth: A Tax Returns was submitted to the Income and Sales Tax Department for the years 2019 and 2020
within the legal period, and the department did not review the company's accounting records until the date
of the consolidated financial statements.

Ammon for Iron and Metal Trading Company

Ammon Company for Iron and Minerals Trade (a subsidiary company) ended its tax Status until 2020.

Jordanian Coalition for Iren and Steel Industry Company

Jordanian Coalition for Iron and Steel Industry Company (a subsidiary company) ended its tax Return until
2018, Except for the years 2019 and 2020, a Tax Return was submitted, and the accounting records were
not reviewed by the department until the date of the consolidated financial staterments.

Modern Wire Mesh Company

Modern Wire Mesh Company (a subsidiary company) has completed its tax Retum with the Income and
Sales Tax Department until 2019, As for the year 2020, a Tax Return was submirted, and the accounting
records were not reviewed by the department until the date of the consolidated financial statements,

Jordan Iron Industrics Company (under liguidation)

Jordan Steel for Engineering Industries (a subsidiary company) ended its tax Retum until 2019, Except for
the year 2020, a Tax Return was submitted, and the accounting records were not reviewed by the
department until the date of the consolidated financial statements.
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JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMFANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

19, THE LEGAL STATUS OF THE COMPANY

Jordan Steel Company;
- The value of Various cases in which the Company is the defendant is: 12,570,710 JD,

- The value of cases in which the Company is the defendant by Income and Sales Tax Department in retum
for preventing a deeision is: 900,000 JD.

- The value of cases in which the Company is the defendant by the Housing Bank is: 10,000,000 JT.

Jordanian Coalition for Iron and Steel Industry
The value of Various cases in which the Company is the defendant is: 131,310 JD.

The value of cages in which the Company is the defendant by Income and Sales Tax Department in return
for preventing a decision is: 4,380,000 JD.

Jordan Steel Company for Engineering Industries (under liquidation)

The value of cases in which the Company is the defendant is 10,597 JD.

20. FINANCIAL INSTRUMENTS

Management of share capital visks

The Company manages ils capital to make sure that the Company will continue when it takes the highest
return by the best limit for debts and owners cquity balances. The Company's strategy doesn't change from
2020,

Structuring of Company’s capital the owners' equity in the Company which includes share capital, issuance
premium , statutory reserve and accumulated losses as it listed in the changes in consolidated owners'
equity statement.

The debt rate

The board of directors is reviewing the share capital structure periodically, as a part of this reviewing, the
board of directors consider the cost of share capital and the risks that is related in ¢ach faction from capital
and debt factions. The Company capital structure includes debts from borrowing. The Company's doesn’t
determine the highest limit of the debt rate during 2020.

The managemeni of the financial risks
The Company’s activities might be exposing mainly to the followed financial risks;

Management of the foreign currencies risks
The Company is not exposed to significant risks related to foreign currency price changes, so there is no

need to effective management for this exposure.

Interest rate risk management

The financial instruments in the consolidated statement of financial position are not subject to inferest rate
risk and interest except for creditor banks whose interest rates change according fo prevailing market
prices.
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JORDAN STEEL COMPANY
(FUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Other prices risks

The Company exposed to price risks resulting from its investments in owner's equity to other companies;
The Company keeps investments in other company's owner's equity for strategic purposes and not for
trading purposes, The Company does not actively trade in such investments,

Credit risk management

The credit risks represent in one part of the financial instruments contracts has aot obligated to pay the
confractual obligations and causc of that the Company is exposing financial losses, However, there are no
any contracts with any other parts so the Company doesn't expose to different types of the credit risks.

Management of liguidity risks

Board of directors is responsible for management of liquidity risks to manage the cash requirements, short,
medium and long term liquidity, The Company managed the liquidity risks through controlling the future
cash fow that evaluated permanently and correspond the due dates of assets and liabilities.

The following table represents the contractual eligibilities to non-derivative financial liabilities,

The table has prepared on the non-deducted cash flows to the financial liabilities basis according to the
early due dates that may require from the Company to pay or receive.

The table below contains cash flows for major amounts and interests.

Interest rate  Year or less More than one year  Total

2021

instruments without interest 13,796,849 - 13,796,849

instruments with interest 7.5%-10% 9,358,097 14,544,317 23,902,414

Tatal 23,154,946 14,544,317 37,699,263

2020

instruments without interest 14,879,346 - 14,879,346

ingtruments with interest T.3% - 10% 9,528,849 14,544,317 24,073,166

Total 24,408,195 14,544,317 38,052,512
21. THE IMPACT OF THE SPREAD OF CORONA VIRUS (COVID-19) ON THE
COMPANY

The spread of the new Corona virus (Covid-19) occeurred at the beginning of 2020 and its outbreak in several
geographical regions around the world causing distuptions to economic activities and businzss, The company believes
that this event does not affect any fundamental changes in the financial position of the company, and accordingly, the
company does not expect material effects to occur on it aperations in the Kingdom, which represent the total of its
operations, in the event that things refurn to normal after the (Covid-19) phase.

The administration and those responsible for governance will continue to monitor the simation in all geographical
areas in which the company operates and provide stakcholders with developments in accordance with the
requirements of regulations and regulations. In the event of any material changes in the current conditions, additional
disclosures will be submitted or mmendments will be approved in the company's financial statements.

22, APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS
The consolidated financial statements were approved by the Directors and authorized for issuance on
March 23, 2022 and was approved for issuance .

23, COMPARATIVE FIGURES

Certain figures for 2020 have been reclassified to conform the presentation in the current year 2021,
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